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Agreement for the erection 
and maintenance of an 
advertising sign 

Description: This is a precedent agreement for use when a company wishes to place 
a sign on a building or a building site. The agreement confers a licence 
to place the sign at the site. 
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(b) The Licensor may at any time instruct the Engineers to inspect the Signs and if any 
work as determined by the Engineers is required to be carried out on the Signs, that 
work must be carried out expeditiously by the Licensee and at its cost. 

(c) The Licensee, its agents, contractors, invitees, consultants and employees must 
submit to the Licensor any plans for alterations to the electricity supply and circuitry 
within the Building.  

(d) If the Licensor requires any amendment to the plans, the Licensee shall alter the 
plans so as to comply with the requirements of the Licensor.  

(e) Should the Licensee or its agents, contractors, invitees, consultants or employees fail 
to maintain the Signs in good condition, well lit and in first class order and repair, the 
Licensor or its agents may at the cost of the Licensee effect such maintenance and 
repair in order to comply with this clause.  

7.2 Access to Site 

(a) The Licensee and its agents, contractors, invitees, consultants and employees 
approved by the Licensor may have access to the Site for the purpose of effecting 
repairs to or maintenance of or removing or replacing the Signs or any part of them 
provided that the Licensee notifies the [applicable person] on each occasion when 
such access is sought and complies with the reasonable requirements of [applicable 
person] to minimise inconvenience to other occupants of the Building and complies 
with the Licensor's security arrangements. 

(b) The Licensee must comply with the Licensor's security arrangements and must notify 
the Licensor in advance if the Licensee requires access to the Site on weekends or 
outside normal business hours. 

(c) The Licensor may designate the lifts and corridors through which access shall be 
obtained and the Licensee its agents, contractors, invitees, consultants and 
employees will not be permitted access except during normal working hours and any 
other time specified by the Licensor. 

7.3 Damage to Building or Site 

(a) The Licensee will not damage or alter the Site or any Building situated on the Site in 
any way and shall repair any damage to the Building or anything contained in it 
caused by want of care, misuse or abuse or otherwise on the part of the Licensee or 
any of its agents, contractors, invitees, consultants or employees or the installation, 
operation and/or maintenance of the Signs. 

(b) The Licensee will promptly give notice to the Licensor of any damage or want of repair 
to the Site and of any other circumstances likely to cause any danger, risk or hazard 
to the Site or any person.  

7.4  Inspection 

The Licensor and its agents, contractors, invitees, consultants and employees may with all 
necessary appliances and upon reasonable notice inspect the state of repair of the Signs and 
serve upon the Licensee a notice in writing requiring it to repair any defect. 

8. Electricity 

(a) The Licensee, at its expense, must: 

(i) ensure that the electricity consumed by the Signs is separately metered; 

(ii) provide electricity mains power conduits to the Site; and 

(iii) pay for all electricity consumed by the Signs. 

(b) The Licensor must enable the Licensee to fulfil its obligations under this clause 8 
including arranging access for the installation and maintenance of a separate meter 
and electricity mains power conduits to the Site. 
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9. Compliance with building rules 

The Licensee must observe and comply, and ensure observance and compliance by its 
agents, contractors or employees, with all rules from time to time promulgated by the Licensor 
or [other nominated person] for regulating the conduct of persons in the Building and for the 
safety, care, good order and cleanliness of the Building. 

10. Dismantling 

(a) The Licensee may, at its expense, at or prior to the expiration of the Term or any 
earlier termination in accordance with this Agreement or if required by any of the 
Authorities so to do, dismantle, remove and carry away the Signs. 

(b) The Licensee must, at its own expense: 

(i) repair any damage which the Licensee its agents, contractors, invitees, 
consultants or employees cause in dismantling, removing and carrying away 
the Signs; 

(ii) restore and reinstate the Site to its condition prior to the erection of the Signs; 

(iii) repaint the Site with materials and to a specification approved by the Licensor 
in writing; and 

(iv) remove all rubbish and leave the affected locations in a clean state and 
condition.  

(c) Failing removal by the Licensee, the Licensor may remove the Signs and restore and 
reinstate the Site. Any expense incurred by the Licensor in so doing will constitute a 
liquidated debt and be payable to the Licensor by the Licensee on demand. 

11. Risk and indemnity 

(a) The Licensee agrees to install, use, keep and maintain the Signs at the risk of the 
Licensee and releases the Licensor and its agents, contractors, invitees, consultants 
and employees from all claims of every kind resulting from any accident, damage, 
theft, death or injury occurring on the Site. 

(b) The Licensee indemnifies and agrees to keep indemnified the Licensor, its agents, 
contractors, invitees, consultants and employees from and against all liabilities, 
actions, claims, costs, losses and expenses arising under any statute at common law 
or otherwise in respect of damage (including death, bodily injury or illness) or injury to 
property (real or personal) or persons within or without the Building caused by or 
contributed to by the Sign including its installation, use, maintenance or removal. 

(c) Without limiting clause 11(b), the Licensee acknowledges that any property, including 
the Licensee’s property, situated from time to time on the Site is situated at the risk of 
the Licensee, and the Licensor is not liable for any damage, theft, loss or destruction 
thereof. 

12. Insurance 

(a) The Licensee must pay to the Licensor on demand any increase in any insurance 
taken out or caused to be taken out by the Licensor due to the installation and/or 
maintenance and use of the Signs. 

(b) The Licensee shall, during the Term and any Renewed Term, effect, maintain and 
keep current a public liability insurance policy with a reputable insurance office or 
company in the joint names of the Licensor and the Licensee for an amount in respect 
of any single accident or event of not less than $[insert] or such amount that the 
Licensee may require relating to the Site.  

(c) The Licensee will within [number] days after the commencement of this Agreement 
and as required by the Licensor from time to time provide certificates of currency to 
the Licensor for the insurance policies referred to in clause 12(b).   
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13. Holding over 

In the event of the Licensee holding over after the expiration of the Term with the consent of 
the Licensor, it shall do so as a monthly licensee only at a monthly licence fee equivalent to 
one month's proportion of the Licence Fee or at such licence fee as the Licensor may specify 
by notice in writing served on the Licensee. Any monthly licence arising under this clause may 
be determined by either party at any time by one month's prior notice in writing to the other but 
otherwise upon the same terms and conditions as this Agreement. 

14. Assignment and sub-licensing 

(a) The Licensee may not without the prior written consent of the Licensor assign, 
transfer or grant any sub-licence of its rights under this Agreement. 

(b) The Licensee may not grant rights in respect of the use of the Signs without the prior 
written consent of the Licensor. 

15. Termination 

(a) This Agreement may be terminated by the Licensor immediately by notice in writing to 
the Licensee: 

(i) if the Licence Fee or any part or any other moneys payable under this 
Agreement are in arrears and unpaid for [number] days after the due date for 
payment; 

(ii) if the Licensee fails to perform and observe any of its obligations other than its 
obligation to pay the Licence Fee and the failure has not been remedied by 
the Licensee within [number] days after service of a notice from the Licensor 
requiring the Licensee to remedy the failure; 

(iii) if the Licensor and/or Licensee are required by law to remove the Signs; 

(iv) if the Licensor is required to demolish or reconstruct the whole or any part of 
the Building provided that in such case the Licensor shall give to the Licensee 
[number] days prior notice of termination except in cases of emergency. 
Service of such notice of termination pursuant to this clause 15(a)(iv) shall be 
deemed to be conclusive proof of the fact that the Building is required for 
demolition or reconstruction; 

(v) if the Licensor receives any notice or other communication from an Authority 
that a Sign is prohibited or requires development consent under an 
environmental planning instrument; or 

(vi) if the Building is resumed by any competent statutory, governmental, semi-
governmental, local or other competent authority and the authority requires 
the Sign to be removed. 

(b) Either party may terminate by notice in writing to the other party if: 

(i) an order is made or a resolution passed for the winding up of the other party, 
other than for the purposes of amalgamation or reconstruction; 

(ii) the other party enters into an arrangement or composition with its creditors or 
if a receiver or manager is appointed; 

(iii) the other party suspends payment of its debts or is unable to pay its debts as 
they fall due, or commits an act of bankruptcy or insolvency or a petition for 
the bankruptcy of the other party is presented; or 

(iv) the other party commits any other act which shows or tends to show the party 
is insolvent.  

(c) If the whole or any part of the Building is destroyed or damaged by fire, flood, 
lightning, storm, tempest, or other disabling cause so as to render the Site during the 
term substantially unfit for use by the Licensee for the purposes for which the Licence 
is granted or so as to deprive the Licensee of substantial use of the Site or so as to 
render the re-building or reconstruction of the Building in its previous form 
impracticable or undesirable in the opinion of the Licensor, then: 
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